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Afte r cons ide ring Com m is s ione r Tobin 's  le tte r of Octobe r 12'h, 2016 to the  pa rtie s  in this  ca s e f e e i 4 3
it is  a ppropria te  to ma ke  s evera l comments  .

On J uly 8, 2016, a  S e ttle m e nt Agre e m e nt wa s  file d to the  docke t. The  pa rtie s  to the  S e ttle m e nt
Agre e m e nt we re  Trico  Ele c tric  Coope ra tive ,  Inc .  a nd ACC Utilitie s  Divis ion  S ta ff.  On P a ge  2 ,  S e c tion
1.9 of the  S e ttle m e nt, a  s um m a ry of the  s ignifica nt provis ions  of the  Agre e m e nt we re  lis te d. The
principa l s e ttlem ent te rm s  in this  dis cus s ion a re :

The introduction of a  demand rate  component a t a  $0.00 per kW rate  that would allow an
extended period of time for customer education regarding demand rates without any bill impacts
Freezing of the  current net metering tariff and adoption of a  DG Energy Export Rate  applicable  to
new DG customers
Grandfathering of the  current net metering tariff for members who had DG interconnection
applications submitted by May 3 l, 2016 so they remain on the  current net metering tariff.

Com m is s ione r Tobin 's  le tte r ta kes  is s ue  with the  gra ndfa the ring da te  a nd the  dem a nd ra te .

Rega rding the  gra ndfa the ring da te , he  correctly points  out tha t the  Com m is s ion expre s s ed a  point of view
in De cis ion 75697 da te d Augus t 18, 2016, re ga rding re troa ctive  gra ndfa the ring da te s . Es s e ntia lly the
pos ition expres s ed wa s  tha t it is  ina ppropria te  to s e t gra ndfa the ring da te s  a t a  point in tim e  prior to the
da te  of the  Com m is s ion orde r on tha t pa rticula r ca s e .

The  s a m e  is s ue  wa s  dis cus s ed in Decis ion 75224, da ted Augus t 26'h, 2015, when the  Com m is s ion voted
to re m ove  a n a pplica tion de a dline  from  a  dis cla im e r offe re d to Tucs on Ele ctric  P owe r cus tom e rs  a pplying
for rooftop s ola r re fe re ncing a  cutoff da te  of J une  l,  2015 s ince  it wa s  a  da te  in a dva nce  of the  fina l
decis ion on the  is s ue  by the  Com m is s ion.

If the  pa rtie s  do, in fa ct, be lieve  the re  is  a  rea s on to devia te  from  prior pos itions  ta ken by the  Com m is s ion
the  pa rtie s  s hould pla ce  m ea ningful a nd com pe lling a rgum ents  for s uch a  devia tion in the  record for the
Com m is s ion to  cons ide r.  My e xa m ina tion of the  S e ttle m e nt Agre e m e nt a nd Brie fs  indica te s  tha t the
pa rtie s  ha ve  included s eve ra l a rgum ents  a s  to why we  s hould cons ide r the  a lte rna tives  they a re  putting
fo rwa rd .

Rega rding the  is s ue  of dema nd cha rges , in the  recent pa s t the re  ha ve  been numerous  dis cus s ions  on the
m erits  of dem a nd cha rges . Three  P a rt Ra tes  (dem a nd ra te s ) a nd Tim e  of Us e  ra te s  ha ve  been com ponents
of ra te  de s ign in  the  e le ctric  indus try for ye a rs .  While  de m a nd cha rge s  we re  not a dopte d for UNS  in
Decis ion 75697, tha t decis ion does  not preclude  the  a doption of dem a nd cha rges  in othe r ca s es .
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Additionally, in my April 25th le tte r to the  parties in the  UNS docket, I was clear tha t my position on
demand charges expressed therein should not be construed as applying to other cases.

The parties should be free to continue discussions of the merits of demand charges as a  rate design option
in the Trico ra te  case . I believe it is reasonable  to a llow the parties to explore  the appropria teness of a
zero demand charge, which they did as part of the Settlement Agreement dated July 8, 2016 and have the
opportunity to argue the case for that Settlement Agreement before the Commission.

I do not believe that a  zero demand charge is a  "back door" to positive demand charges as a  rate design
option in the  Trico ra te  case . In utility ra te rnaking there  a re  no back doors. Any ra te  design changes will
have to be approved by this Commission before being adopted.

I believe that the parties have the freedom to advocate  (either individually, or as part of a  settlement
agreement) the  solution that they fee l works best for their particular view of the  public interest. Each ra te
case has needs and characteristics specific to the particular applicant and its customers. While  parties
should respect previous Commission decisions, they should also be free to pursue creative and novel
solutions to problems identified by the  Commission.

In addition, TRICO is a  member-owned electric cooperative  with an e lected board, accountable  to the
membership of the  cooperative . I am willing to listen to certa in a lternative  proposals precise ly because  of
that accountability and the special re la tionship between the cooperative  and its member owners. This is
not to say that the Commission should not thoroughly evaluate  recommendations by the cooperatives, but
I believe that Commissioners should acknowledge and appreciate  the difference between a cooperative
and an investor-owned utility. In the  case  of a  cooperative , the  members are  the  'shareholders '.

Finally, with respect to settlement discussions, I believe that to achieve meaningful discussions, the
parties need to be  in a  position to be  flexible  in placing various options on the  table . In the  absence of
established policy in the  form of Rulemaking, arbitrarily taking options off the  table  ties the  hands of the
parties in a  se ttlement discussion. I look forward to the  opportunity to discuss and consider the  full range
of options presented as part of the Settlement Agreement when the matter comes before the full
Commission.

S incere ly,
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Doug Little
Chainman
Arizona  Corpora tion Commission
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On this  21s t da y of Octobe r, 2016, the  foregoing docum ent wa s  filed with Docke t Control a s  a

Corre s ponde nce  from  Cha irm a n Doug Little ,  a nd copie s  of the  fore going we re  m a ile d on be ha lf of

Cha irm a n Doug Little  to  the  following who ha ve  not cons e nte d to  e m a il s e rvice . On this  da te  or a s  s oon

a s  pos s ible  the re a fte r,  the  Com m is s ion 's  e Docke t progra m  will a utom a tica lly e m a il a  link to  the  fore going

to the  following who ha ve  cons e nte d to  e m a il s e rvice .

Kevin C. Higgins
ENERGY S TRATEGIES , LLC
215 South State Street, Ste. 200
Sa lt Lake City Utah 84111

Barbara LaWa1l
P IMA COUNTY ATTORNY'S  OFFICE
c/o Charles  Wesselhoft
32 North Stone Avenue, Suite 2100
Tucson Arizona  85701
Charles.Wesse1hoft@pcao.pima.gov
Cons ented to S ervice  by Ema il

Michael Pa tten
S NELL & WILMER, LLP
One Arizona  Center
400 Eas t Van Buren Street, Suite 1900
Phoenix Arizona  85004
mpatten@swlaw.com
jhoward@swlaw.com
docket@swlaw.com

By:

Consented to Service by Email
Andrea Gaston
Executive Aide to Chairman Doug Little

J anice Alward
ARIZONA CORP ORATION COMMIS S ION
1200 W. Washington
Phoenix Arizona  85007
JAlward@azcc.gov
TBroderick@azcc.gov
Cons ented to S ervice  by Ema il

C. Webb Crockett
FENNEMORE CRAIG, P C
2394 E. Camelback Rd, Ste 600
Phoenix Arizona  85016

Court S . Rich
ROSE LAW GROUP, PC
7144 E. Stetson Drive, Suite 300
Scottsda le Arizona  85251
crich@roselawgroup.com
hslaughter@rose1awgroup.com
Cons ented to S ervice  by Ema il

Vincent Nitido
TRICO ELECTRIC COOP ERATIVE, INC
8600 West Tangerine Road
Ma rina  Arizona  85658

Robert B. Ha ll
4809 Pier Mounta in Place
Ma rina  Arizona  85658
Solar_Bob@rnsn,corn
Cons ented to S ervice  by Ema il


